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| Disclaimer

This document may contain time-sensitive

— information which is only current as of the date of
publication. In addition, this document may also
contain “forward looking statements” which are
subject to risks and uncertainties. No reliance may
be placed on the information contained in this
document or on its completeness, accuracy or
fairness, nor is any responsibility accepted for any
errors, misstatements, or omissions or any direct or
consequential loss howsoever arising from any use
of, or reliance on, this document or otherwise in

connection with it. Please refer to the Company’s

latest issued interim report for detailed financials.

Notes: Increase/decrease and percentag figures are derived based

financials rounded to RMB millions
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Stable Profitability with Steady Growth in Net Profit
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Steady Increase in Net Interest Spread
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Robust
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Net Fee and Commission
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2.2%

Growth in Net Fee and Commission Income

m Agency service fees

m Financial leasing fee income

m Bank card fee income

m Guarantee and commitment fee income
Settlement fees

m Investment banking fee income
Custodian service fee income

m Other fee income

m Settlement fees

Principal Components:of Fee
d Comaission Income



Continued Leading Cost-efficiency among Peers

(RMB mn)
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Operating Expenses
ncreased Slightly__
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Steady Expansion of Business Scale

R PP

I,\_/ Total Assets: RMB 1,098.208 bn Total Liabilities: RMB 1,023.820 bn

Growth: 4.54% YTD Growth: 4.45% YTD
Total Loans and Advances to

Customers Growth: 13.83% YTD

Total Customer Deposits Growth: 7.43% YTD

(RMB bn) 1,098 (RMB bn)

1,051 1,024
980

2018 1H19 2018 1H19

B Total Loans and Advances [l Total Assets B Total Customer Deposit Il Total Liabilities
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Steady Growth of Corporate Banking Business
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Corporate Deposit Keeps Steady

Total Corporate Loans: 263.952 bn @ the Bank’s market share of corporate

Growth: 18.28% YTD deposit continued to rank the.fIrSt in Anhui
Province for eleven consecutive years

(RMB bn) (RMB bn)
409
390
264
34.92%
223

65.69% 65.98%

2018 1H19 2018 1H19

B Demand Deposits Bl Time Deposits
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Fast Growth of Retail Banking Business

|ﬁ Retail Loan Growth: 13.07% YTD % Retail Deposit Growth: 13.82% YTD

(RMB bn) 164 (RMB bn)

145

40.57% L5

37.11%

— 4.38%
58.51%
2018 1H19 2018 1H19
Personal Residential Person_al Business B Others® B Demand Deposits B Time Deposits
Mortgage Loans Revolving Loans

(1) Other retail loans comprised products such as personal commercial real estate loans, direct banking personal credit guarantee
online loans and Micro-Linked-Loan
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Fast Growth of Retail Banking Business (Cont’d)

Q Total Number of Valid Debit Cards

13.81

(in millions)
13.15 “‘\
2018 1H19

Wealth Management Business Scale
(Excluding Direct Banking Business)

(RMB bn) 136
103

2018 1H19
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@ Bank Card Fee Income

375
(RMB mn)
288
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Fund Raised for Personal
Wealth Management Business

163
102 I

(RMB bn)
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Rapid Development of Other Businesses

O P Y

International Business Maintained Steady and Rapid Growth

International settlements for clients amounted to US$ 3.73 bn as at the end of June 2019, up 12.03% YoY

As at the end of June 2019, the cumulative transaction volume of foreign exchange funds amounted to
US$5.25 bn. The cumulative contracted value of the derivatives business was US$1.83 bn, of which the
contractual amount of forward settlement of foreign exchange amounted to US$55.77 million, up 101.6%
YoY

In 1H19, in respect of agent bank business, the Bank further tapped its potential in satisfying customer
demands and business development needs by continuously expanding and improving its overseas
agency networks and making full use of its agency business resources to provide strong support for
cross-border integrated finance. As at the end of June 2019, the Bank had established agency
partnership with 678 banks in 76 countries and regions. In respect of cross-border clearing channel
construction, the Bank provides clearing services in 8 major currencies and has 14 overseas clearing
accounts

Electronic Banking Channels Further Improved

In the first half of 2019, the trading account transactions via retail electronic channels and via corporate
electronic channels increased by 0.74 percentage points and 2.24 percentage respectively, compared
with the end of 2018

The total number of personal online banking customers amounted to 4.28 mn. The number of personal
online banking transactions accumulated to 192.13 mn, up 48.83% YoY. The number of the Bank’s
corporate online banking trasactions amounted to 25.08 mn. The transaction amount of corporate online
banking accumulated to RMB 1061.38 bn

The total number of contracted mobile banking customers reached 3.78 mn. The number of mobile
banking transactions reached 58.59 mn in 1H19, up 32.11% YoY, and transaction amount accumulated
to RMB320.28 bn, up 79.66% YoY

As at the end of June 2019, the number of direct banking accounts of the Bank exceeded 16.60 mn, the
balance of various loans was RMB 21.65 bn, representing an increase of 34.19% as compared with the
beginning of the year
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Rapid Development of Other Businesses(Cont’d)

@ The Balance of Assets under Custody é Financial Products Business
ARl
(RMB bn) “,')_A-
W
Gro
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628 157
114
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Management
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Capital Adequacy Ratios Continuously Comply
with Regulatory Requirements

ZQ; Capital Adequacy Ratios

11.65% 11.59%

9.21%
8.44%

9.18%
8.37%

2018 1H19

B Core Tier 1 CAR Tier 1 CAR Bl CAR

HHHHHHHHHHHHHHHH




Asset Quality Remains Stable

—
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Asset Quality Remains Stable

(RMB mn) 1.04%
‘MS%
4,480
3,980

2018 1H19
Bl Total NPL

NPL Ratio
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Effective Risk Management

g

£
{9 slightly Decrease in NPL

305.00% 0
302.22% 301.37%
~— —
300.00%
(o)
3.15% 311%
F
295.00%
290.00%
285.00%
280.00%
2018 1H19

—#— Allowance to NPL Ratio === Allowance to Loans Ratio

3.50%

3.25%

3.00%

2.75%

2.50%

Strictly Control of Corporate
V"~ Loan Distribution (%)

Discounted Bills

1.47%
Education
and Media
0.33%
Retail Loans Energy and
37.77% Chemical
' 2.92
Transportation
152 Real Estate
Construction 4.32
6.39 Catering and
Manufacturin goveing
UExe Uiy 27%
10.19 g.27%
Commerce
and Services
12.57
S Finan((:)ial
0.42 0.99%

(1) Corporate loans are classified by industry; other sectors include the planting, forestry and livestock industry and the fishery industry.
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2019 Outlook — Opportunities and Challenges

Focus on high-quality development
accelerate the implementation of

three-year action plan of “One
Body, Two Wings” (—E&fi=)

The Bank will offera \
comprehensive range of (4

services for local economic
and social development as
the principle of its founding

and will adhere to the

return to its roots

4
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Vigorously improve the management
of “three fundamental tasks”
continue to consolidate the “four
fundamental tasks” in business

£

Looking forward to the second half

of 2019, the variables in the global
economic recovery still exist.
Domestically, the effect of positive
fiscal policies will be more apparent,
monetary policy will remain stable,
and economic growth is expected to
stabilize gradually under the “six
stabilities” policy and keep operating
within a reasonable range.

ﬁ‘
= h!

Orderly promote the “stabilization
of growth, customer, liability,
.. quality and foundation”

\‘
]

Comprehensively build a
modern bank with
high-quality development.
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Summary Financials

RMB in millions, percentage excluded January to June 2019 31 Dec. 2018 Change
Total assets 1,098,208 1,050,506 M 4.54%
Total loans and advances 434,557 381,766 M 13.83%
Total liabilities 1,023,820 980,229 M 4.45%
Total customer deposits 608,037 565,961 M 7.43%
shaleholars oihel 72255 68,213 A 5.93%
Core Tier 1 capital adequacy ratio 8.44% 8.37% M 0.07PPT
Capital adequacy ratio 11.59% 11.65% W 0.06PPT
NPL ratio 1.03% 1.04% "\ 0.01PPT
Allowance to NPL ratio 301.37% 302.22% N\, 0.85PPT
Allowance to loans ratio 3.11% 3.15% W 0.04PPT
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Summary Financials (Cont’d)

g

RMB in millions, percentage excluded  January to June 2019  January to June 2018 Change
Net interest income 12,825 11,043 /\) 16.14%
Net fee and commission income 1,888 1,698 M 11.19%
Operating income 15,310 13,443 AN 13.89%
Profit before tax 6,111 5,150 /\) 18.66%
Net profit 5,011 4,295 AN 16.67%
Earnings per share (RMB Yuan) 0.40 0.35 /\, 14.29%
Net interest margin (NIM) 2.56% 2.39% /\) 0.17PPT
Cost-to-income ratio® 22.02% 21.95% M 0.07PPT
Return on average assets 0.93% 0.92% /\) 0.01PPT
REWI @) QVEEER Bty e 15.11% 15.37% W\, 0.26PPT

shareholders

(1) Cost-to-income ratio = Operating expenses (including business tax and surcharges) / Operating income
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